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This week, the Trade Deficit widened and the Tankan Survey showed a decrease in
Large Manufacturing Sentiment. The BoJ left its assessment unchanged for the second
straight month and cited that firms judgment on current business conditions shows a
small improvement, although that for large manufacturers is deteriorating.”

Weekly Highlights

Trade Deficit — widened from ¥495.7 in October to ¥537.9 in November (JN 1)
Tankan — Large Manufacturing Sentiment fell from 2 in Q3 to -4 in Q4. (JN 3)
Dept Store Sales — decreased 1.9% Y/Y in November. (JN 4)

Charts of the Week: Trade Balance

Adjusted Merchandise Trade Balance
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The Adjusted Trade Deficit widened from ¥495.7 in October to ¥537.9 in November, higher
than market expectations for a decrease to ¥305.7 bin. Exports fell 2.6% M/M and 4.5% Y/Y.
Imports fell 1.6% M/M and 11.4% Y/Y. The Adjusted Trade Balance stood at a deficit of
¥393.1 bln in November 2010.
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Japan’s Financial Balances

Financial Balances

Japan Last period (¥trin) Last 12mth. as a % of GDP
Budget Balance -3.50 (Dec) -6.9%

Trade Balance 0.58 (Dec) 1.5%
Current Account Balance 1.87 (Dec) 3.5%

Private Balance - 11.6%

Japanese Yen (Trade-Wtd.)
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Q4 Tankan Survey

December 21, 2011

Tankan Large & Non Manufacturing Survey
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Large Manufacturing Sentiment fell from 2 in Q3 to

-4 in Q4, ahead of market expectations for a

reading of -2. Among non-manufacturers, large industry sentiment improved from 1 to 4. Among
small manufacturers, sentiment improved from -11 to -8, while small non-manufacturer sentiment

improved from -9 to -7.

Looking forward, large manufacturers expect conditions to decrease from -4 to -5 and small
manufacturers expect conditions to decline from -8 to -17. Among non-manufacturers, conditions
are expected to decrease from 4 to 0, while small non-manufacturer conditions are expected to drop

from -14 to -21.
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Leading/Coincident Index, Nationwide Dept Store Sales &
Tokyo Dept Store Sales

Leading & Coincident Index

Final data on the Leading Index indicates
that it increased from 91.5 in September
to 92.0 in October. The Coincident Index
increased from 90.3 to 91.4.

Nationwide & Tokyo Dept. Store

Leading Economic Index
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Sales

Nationwide Dept Store Sales
decreased 1.9% Y/Y in November
due to broad base declines within
the index. Declines in the clothing
sector created the most downward
pressure on overall sales. Within
the Tokyo Index, overall sales
dropped 3.0% Y/Y. The 17.3% Y/Y
gain in Household Appliances was
offset by declines in clothing,
accessories, sundries/cosmetics and
food.

Nationwide Department Store Sales
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Tokyo Department Store Sales
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Convenience Store Sales, Condominium Sales & Machine
Tool Orders

Convenience Store Sales

Convenience Store Sales increased
10.4% Y/Y in November. On a same-

o

Convenience Store Sales

store basis, sales increased 7.5% Y/Y. s A
Customer Spending increased 5.5% 6 M\ ‘vl \
Y/Y. Customer Traffic increased 4.6% £ . Lo\ ooV
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Condominium Sales increased Tokvo Condominium Sales
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Machine Tool Orders
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Machine Tool Orders increased
15.8% Y/Y in November.
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Date

12/20 -
12/21

12/22
12/22
12/26
12/26
12/27
12/27
12/27
12/27
12/27
12/27
12/27
12/27

12/27
12/27

12/27
12/27
12/27
12/27
12/27
12/27
12/27
12/27

12/27

Indicator

Cabinet Office Monthly Economic Report

Bank of Japan Monthly Economic Report

Supermarket Sales (YoY)
Corp Service Price Index (YoY)
Vehicle Production (YoY)
Construction Orders (YoY)
Annualized Housing Starts
Housing Starts (YoY)

Small Business Confidence
Job-To-Applicant Ratio
Overall Hhold Spending (YoY)
Jobless Rate

Tokyo CPI YoY

Tokyo CPI Ex-Fresh Food YoY
Tokyo CPI Ex Food, Energy YoY

Natl CPI YoY

Natl CPI Ex-Fresh Food YoY
Natl CPI Ex Food, Energy YoY
Retail Trade YoY

Retail Trade MoM SA

Large Retailers' Sales
Industrial Production (MoM)
Industrial Production YOY%

Labor Cash Earnings YoY

Expectation
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

N/A

Previous
N/A
N/A

-0.90%
0.10%
20.30%
24.30%
0.774M
-5.80%
45.8
0.67
-0.40%
4.50%
-0.80%

-0.50%
-1.10%

-0.20%
-0.10%
-1.00%
1.90%
1.40%
-1.40%
2.20%
0.10%

0.10%

This document is for information purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy the products mentioned in it. No representation is made that any returns will be achieved. Past performance is not necessarily indicative of future
results; any information derived herein is not intended to predict future results. This information has been obtained from various sources, including where applicable, entered by the user; we do not represent it as complete or accurate. Users of these calculators are hereby advised

that Valance Co., Inc. takes no responsibility for improper, inaccurate or other erroneous assumptions to the extent such data is entered by the user hereof. Opinions expressed herein are subject to change without notice. The securities mentioned in this document may not be
eligible for sale in some states or countries, nor suitable for all types of investors

N7







Valance Co., Inc. Weekly Economic Report:

United Kingdom — December 21, 2011

Financial Balances & FX

U.K. Last Period (bIns) Last 12mth. % of GDP
Budget Balance +£15.2 (Nov) +12.6%
(monthly/total)

Curr. Acct. Balance -£2.0(Jun) -3.2%
(quarterly)

Private Balance T£13.2 +9.4%

Index

Sterling Trade Weighted Index
84

ol g Ty A

AT

78 ' U
76
goooDOOODDOOO‘_‘_‘_‘_‘_‘_F‘_‘_‘_‘_‘_
bt.ééi%t—é&dﬁﬁéthéﬁét—ébdﬁﬁé
o @
REPL=22 35730288 2=235380238




Valance Co., Inc. Weekly Economic Report: United Kingdom — December 21, 2011

House Prices, Budget & Consumer Confidence
Rightmove House Prices

Rightmove House Prices dropped 2.7% ‘ ‘

M/M and rose 1.5% Y/Y in December PR R

from +1.2% Y/Y in November. The |

average London Asking price fell 2.2%

M/M and slowed from 6.6% Y/Y to 6.4% 5 .

Y/Y. Rightmove said that the UK. g. 5

property market will remain “challenging” _

next year. ? = —
Budget Balance

The U.K. printed a gap of £15.9 bln in Public Net Borrowing (Trailing Twelve Months)

November (including Government support i

for banks), compared to the £18.4bln a year -

earlier. Net debt rose to a record 977 bln .

pound, equating to 62.8% of GDP, up from S8

57.5% a year earlier. “ o
Nationwide and GfK Consumer Confidence

Nationwide Consumer Confidence GfK Consumer Confidence

Index
Index
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Nationwide Consumer Confidence Index increased from 36 in October to 40 in November,
against expectations for +36. Still, the index is almost 40 points below its long-run average.
October’s outcome was the lowest level since records began in May 2004.The GfK index of
consumer sentiment dropped 2pts from November to minus 33 in December, the weakest
reading since February 2009. A measure of expectations for the economy over the next year
fell 8 pts to -41, the lowest level since January 2009.
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Foreign Direct Investment fell to -9.8% Y/Y in November and a survey showed
manufacturing will contract for a second consecutive month in December.

Weekly Highlights

FDI — fell from 8.8% Y/Y in October to -9.8% Y/Y in November. (CH 1)
HSBC Flash PMI — rose from 47.7 in November to 49.0 in December. (CH 2)

Weekly Releases & News
Chart(s) of the Week: Actual FDI

Actual FDI
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Foreign Direct Investment fell from 8.8% Y/Y in October to -9.8% Y/Y in November — totaling
$8.76 biIn. This marked the first decline since 2009. Ministry of Commerce Spokesman, Shen
Danyang commented, “the country will maintain its advantage for attracting foreign investment
in the long run, because with the steady and relatively rapid growth of China's economy, the
country's market potential is progressively being unleashed, industrial supporting capabilities are
increasingly strengthened and the environment for foreign investment has been constantly
improving. China's long term is coming into being.”

CH1
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Data & News

Data

December 14" (Bloomberq) - China’s HSBC Flash Manufacturing PMI — rose from 47.7 in
November to 49.0 in December; moving below the 50-point expansion level for the second time
since March 2009. HSBC Economist, Qu Hongbin remarked, “The pace of the slowdown
stabilized in December but the growth momentum remains weak with additional downside risks
from exports and the property market not yet fully filtering through. With inflation quickly
shifting to disinflation, the Chinese government can and should take more aggressive easing
measures on both fiscal and monetary fronts to stabilize growth and jobs.”

News

December 21% (Reuters) - China Premier says banks must ease pain for business - China's
Premier Wen Jiabao remarked:

Currently, the overall economic situation is generally healthy, but we're facing many new
circumstances and problems.

..the shrinking external market has run smack into rising overall business costs.
The financial order must be cleaned up.

Many businesses have a problem of excessively high credit costs, and banks must truly solve the
problem of unreasonable fees and additional conditions on loans.

December 19" (Reuters) - Ex-China stats chief urges bank reserve cut, reforms - Qiu Xiaohua,
China’s former top statistician said:

The government should cut banks' reserve requirements and taxes to help stabilise economic
growth.

China's economy is in a transition. It will be empty talk if the government fails to transform
itself.

December 16" (Reuters) - China c.bank boss vows to help real economy — PBoC Governor,
Zhou Xiaochuan made the following comments:

Expanding domestic demand is the strategic point for the current economic work and for the next
year.

Developing the real economy is the foundation of all economic work.

CH?2
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Key Dates This Week

Date Indicator Month Expectation Previous
12/22 MNI December Flash Business Sentiment Survey
12/26 Industrial Profits NOV -- 25.3%

12/26-31  Leading Index NOV - 100.40

CH3
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Amid Europe’s debt crisis, the Riksbank cut its repo rate to 1.75% and lowered its forecast
for the projected rate path. In December, Consumer Confidence remained unchanged
near its lowest since 2009. Employment fell for the fourth straight month in November.

Weekly Highlights

Riksbank Interest Rate — was lowered to 1.75%. (SW 1)
Consumer Confidence — remained unchanged at -7.4 in December. (SW 2)
Unemployment Rate — dropped to 6.7% in November. (SW 2)

Weekly Releases & News
Chart(s) of the Week: Riksbank Interest Rate

Riksbank Interest Rate
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As expected, the Riksbank cut its repo rate from 2.0% to 1.75% and lowered its repo rate path. This marked the
first cut since 2009. The Bank remarked, “There is still considerable uncertainty regarding the public-finance
problems in, above all, the euro area and several euro countries are expected to implement more stringent fiscal
tightening than was previously assumed. The weak development of the economy in the euro area is also having a
dampening effect on the Swedish economy, which is now slowing down following strong development so far this
year.” Deputies Lars E. O. Svensson and Karolina Ekholm, were hoping for a lower rate path and a 1.25%
benchmark rate in Q2 of 2012 through Q3 of 2013. The Bank has now predicted that 2012 economic growth will
reach 1.3%, from a previous forecast of 1.5%, and lowered its repo rate forecast for 2012 from 2.2% to 1.7%. It
added, Consumer Price Index Inflation will average 1.5% in 2012, down from a previous forecast of 1.9%.
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Consumer and Manufacturing Confidences &
Unemployment Rate

Consumer Confidence

Sweden’s Consumer Confidence Index
remained unchanged at -7.4 in December. The
NIER remarked that the Index was

“considerably below the historic average.”
Expectations were for a reading of -8.0.

40

Consumer Confidence

30
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Manufacturing Confidence
The seasonally adjusted Manufacturing Manufacturing Confidence
Confidence Index remained at -11 in 2
December. A reading of -14 was expected. 0 /\/\,\/vv\
_ 'V N
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Unemployment Rate
The Unemployment Rate (n.s.a.) fell from Unemployment Rate
6.9% in October to 6.7% in November. The 8 A
rate was expected to reach 6.8%. The number AV
of employed increased 1.3% Y/Y, totaling 4.63 58 \'\/ﬂ {\,\
min persons; while the number of unemployed g o || \ N~
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Average House Prices, Trade Weighted Exchange Rate &
Data

Average House Prices

Average House Prices rose from SEK 1.88 Average Home Prices
min in October to SEK 1.90 min in e

November. Prices dropped by 1.0% annually.
Twelve of 21 counties experienced price
decreases during this period and 6 increased.

Trade Weighted Exchange Rate

Trade Weighted Exchange Rate
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Data

December 21* (RTT News) — The Economic Tendency Survey — fell 1.6 points from 94.4 in
November to 92.8 in December. The Survey has declined over 22 points since reaching its peak

in February 2011 and is considerably lower than its historic average. It was expected to reach
93.0.
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News & Upcoming Dates

News

December 17" (Reuters) - Sweden says fiscal pact rules should only affect euro zone - Prime
Minister Fredrik Reinfeldt told Swedish public broadcaster Sveriges Radio:

My intention is rather to get closer than farther away from this deepening the 17 is doing but not
to agree to legal effects in Sweden.

Nor do | think that we should accept a regime in which the UK will be further away from the
cooperation than necessary. It is important for me to hold together the EU-27.

Out of respect for the fact that the Swedish people in 2003 said that we should not have the euro
as our currency, we will not go into these parts, which are aimed at stabilizing the euro.

| think, and that is my starting point in these negotiations, that it is possible to get Sweden a seat
at the table, without us needing to make these changes unless the Swedish people in a second
referendum decides that we should join the euro.

The reason | think it may be important to join, is that | anticipate that this collaboration with the
17 will become more and more important.

Key Dates This Week

Date Indicator Month Expectation Previous
12/22 PPI NOV 0.5% / 0.1% -0.3%/0.3%
12/28 Household Lending Y/Y NOV -- 5.5%
12/28 Retail Sales NOV -- 0.4% / -0.5%
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Weekly Economic Report: Switzerland December 21, 2011

The SNB, as expected, kept its target for the 3-month Libor at zero and lowered its
inflation forecast further through 2013. In November, Switzerland’s Trade Surplus

widened unexpectedly backed by an increase in exports. Industrial Output declined more
than expectated in Q3.

Weekly Highlights

3-Month Libor Target Rate — remained unchanged at 0.0%. (SZ 1)
Exports — slumped 6.8% in November, after gaining 0.9% in October. (SZ 2)
Industrial Output — dropped 1.4% on both a Q/Q and Y/Y basis in Q3. (SZ 2)

Weekly Releases & News
Chart(s) of the Week: SNB 3-Month Libor Target Rate

3-Month Libor Target Rate
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As expected, the SNB kept its target for the 3-Month Libor Rate at zero for a 2" consecutive month. The Bank
stated, “The Swiss National Bank (SNB) will continue to enforce the minimum exchange rate of CHF 1.20 per
euro with the utmost determination. It is prepared to buy foreign currency in unlimited quantities. The target
range for the Libor remains at 0.0-0.25%, and the SNB continues to aim for a three-month Libor close to zero.
Even at the current rate, the Swiss franc is still high and should continue to weaken over time. The SNB stands
ready to take further measures at any time if the economic outlook and the risk of deflation so require.” The Bank
further reiterated that it expects the economy to expand between 1.5% and 2.0% this year (from an earlier

forecast of 2.0%) and an outcome of 0.5% for 2012. It added that its inflation forecast has “been adjusted
downwards,” with inflation reaching 0.2% this year, -0.3% in 2012, and 0.4% in 2013.
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Trade Data & Industrial Production

Trade Data

Trade Balance Exports
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Switzerland’s Trade Balance widened from a
surplus of 2.16 bin francs in October to a
surplus of 3.00 bln francs in November. *

Imports

A
Adjusted for inflation and seasonal swings, .
Exports fell 6.8% M/M, considerably lower g
than the 0.9% M/M gain posted the previous Y \
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compared with the +1.4% M/M gain posted in
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Industrial Production

Industrial Production fell 1.4% Q/Q in Q3, Industrial Production
after posting a 2.9% Q/Q gain in Q2. T
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Trade Weighted Exchange Rate, Data & News

Trade Weighted Exchange Rate
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Data

December 21 (NASDAQ)) — November M3 Money Supply Growth — eased to +7.2% Y/Y,
following a +8.1% Y/Y increase the month before.

News (Cont’d.)

December 16™ (Bloomberg) - Swiss Growth Will Almost Stagnate Next Year — The KOF
Institute lowered its GDP forecast from 2.3% this year, 1.5% in 2012, and 2.5% in 2013 to 1.8%,
0.2%, and 1.9%, respectively. The Institute remarked:

The Swiss economy will be developing at a snail’s pace in the coming year.
The weaker global development and the franc’s strength will dent the economy.

December 15" (Bloomberg) - SNB Can Take More Measures as Cap Kept on Franc - SNB
President Philipp Hildebrand said:

The SNB stands ready to take further measures at any time if the economic outlook and the risk
of deflation so require.

The SNB is expecting temporarily negative inflation rates, but not a sustained decline in the
general price level.

Even at the current rate, the Swiss franc is still high and should continue to weaken over time.
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Key Dates This Week

Date Indicator Month Expectation Previous
12/27 UBS Consumption Ind. NOV -- 0.91

12/28 KOF SZ Leading Ind. DEC -- 0.35
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